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: Usirory Covexants. Burrcuwer and Lender covensne ard agree as [l
1. PayyisT oF Pranciear axp [vvesest. Borrowar okl poomptly pav when dee the principal of and intaest oo the in-

debtadness evidenced by the Ncote, prepuyment and lite charges as provided in the Noteo and the principal of and iprercst ono2my
Future Advinces secured by this Matzage.
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2. Fusps ror Taxes axp Insumaxce. Sobiect o zpphicable hiwe or ©3 2 written waiver by Lender, Borrower shall pay o
Lender cn the day monthly installments of principal and interest are pavakle under the Note, untl the Note is peid in full 2 sum
(herein “Funds™) cqual to cnetwelfth of the yearly taxes and a:sessments which may arain privrity cver this Morngage. and ground
renss cn the Propenty, if any, plus cnenvelfth of yearly premium installments for hazard insurarce, plus coenvelfth of yearly pre-
mium instllmerts for rongage insurance, if zny, all as reacnatly estimatad initially and from time to time by Lender en the hasis
of assessments and bills and reascnable estimates thereof.
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The Funds -hali be Feld in an instirurion the depwsts of acccunts of which are insured er garanwed by a Federal or stete
agency (including Lender if Lerder is such an inwituzion). Lender shall apply the funds t poy sald tives, sssessments, insutance
premivms 2nd greund rents. Lender may not charge for so h-lding and applying the Funds, anzlying said zcoount, or verifsing and
coempiling said assexsmments and bills, unlers Lender pays Boorover interest op the Fuads

such a ckarge. Bormrower and kender may agree in writing 3t the Ume of exscution of this

22

applicable Liw pormizs Lender 0 make
Morrgage thar insrer en the Funds shall be
sech intwerert 1) be paid. Lender shall not ke required
to puy Bomonar eny intercar of earnings cn the Funds. lender shell ghe o Borrouer, withcur hirge, an annoal xccounting of the
Funds shewing credins 2nd detits 1o the Funds and the purpose f:r which exch debit 1) the Funds was made. The Furds are pledged
as additynal scurity for the sums secured by this Mortgage.

If tke amcun: of the Funds held by lender, together with
due dites of taves, asesements, insurasce premiams and grooed
ments, insurance premivms ardd groand rents as they fall due, wwh

aid tr Berroiwer, and uvoless such agreement s made cr zpplicable law requires
v g
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tkte furure monthly inwalirentss of Funds pavable price to the
rents, shall evceed the zmount required 1o pay said raxes, asess-
excess shall Ye, 2t Borrower's cptiop, either prompely repaid to
Borrower or aedited 1o Borrower en rmonthly invallmenss of Furds. 1f the s unt of the Funds keld by Lender shall nat te
sufient 1o pay tates, assessments, incunince premiums and grourd renis as they fall due. Borrower shall poy to Lender any amcuat
necessary 1o make up the deSciency within 20 diys fr.m the dite notice s maled by Lender to Borrower requesting payment thereof.
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Upon pavment in full of 2ll sums secured by this Murtgage, Lender shall prompdys refund to Borrower any Funds held ba
Lender. M upder parsgraph 18 Eerecf the Peoperty is scld or the Propenty is etherwise soquired by lender. Lender shall apply,

no later than immediately pricr 1o the sale of the Propenty of it acquisizion by Lender, any Funds held by Lender at the time of
zpplicatrn as a credit agaimst the sums securad by this Mucgage.
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3. Arpricamiox oF Pavsiests. Usles applicable Liw provides shenwise, 3!l payments received by Lender under the Nete
and parigraphs 1 2nd 2 kereof <hall be applied by Lerder £osr in pazmert of amounts parable o Lender by Bomower under persgraph 2
herecf, then 1o interest pavztle cn the Note, then to the principal of the N e, and then t5 interest 2nd principel on any Furure Advences.

3. Crarces: Liexs. Borrower shall pay 2l taxes. 2sescments 2n) ceher charges. Bnes and ispositiins atmibuonable o the
Property which may atain a poiorty cver this Munigze, ard ke ld povments ¢ griund rents, if 2oy, i the mapner prviidad
under parzgraph 2 kereok «r. if oo ped in such minne, by Borrower miking pevment. when due, directly to the pavee therect.
Borrower shall mompdy furnish to Lecder all Nuties of amourts due geder this pamzeraph. and in the event Bumower thsll mske
pavreent directly, Borrower shall prociply furcish 10 Lender receipss evidencing such puyments. Bomrower shall prempdy discharge
ans lien which bas pricrity cver this Morgage: provided, thar Borriwer «kali not be reguired 1o discharge 2ny such Een 50 kng as
Bazower thall 2gree in writing o the payment of the obligatin secured by such Len in 2 munner scceptzble to Lender. o shall in
good faith ciotest such Een by, «r defend enforcerent of such lien in. legel proceedings which cperate 1o prevent tte enfcrcement
of the Een o forfeiture of the Properts of any pan therecf.

5. Hazaep Issumance. Berrower shall beep the improvemenzs miw eG:tng cr hereifter erected cn the Property insured
agairet kss by fre, hazards incladed within the wom "eannded oiverage,” and ssch cther hszards as Lender mav require 22d in «oxch
arcurnts and for soch periods as Lender euy require. provided. that Lersder shall not requirs thar the amount of such coverage exceed
thit amrunt of coveszge required 1o pav the sums secured by thic Mumgage.

The insurance carrier yroviding the insorance shall be (hen by Borrower
approval shall pet be unreascnably withheld. All premiums <o izsurance e Ecies
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subject to approval by Lender: provided, that sech

shall te paid in the manrer provided under pin-
graph 2 bereof of, if ot pid in such manner. by Bumuwer making payment. when due, direcdy 1o the insurance camier.

All ipsurance policies and rerewals thereof shall te in fom acerpuable to Lender and chall indude a2 standard morigage

T ':f-'i:éi_-:;
clauce in favor of and in fam accepeable w Lender. Lender <kall have the right 1o bold the policies and renewals thereof, ard -
Bosrmer hall prompily furnish to Lender all renewal netices and all receipes of peid premiums. In the event of boss, Brmrower <ol R
give prompt notice 10 the inswuracce camrier and Lender. Lender may make prof of biss if nut made prompedy by Bemmower.

Unless Lender and Borrower otherwise agree in uriting. irsurance proceeds shall le applied 1o restoramen of repair of the
Propests damaged, provided such rewraticn or repair is economicaliy fexible and the security of this Mornigage is not therebs
impaired. If such restoation o repir is oot eceooamically feasible or if the ecurity of this Murigage would be impaired, the insur-
ance preceeds shall be apphed to the sums secured by this Monigege, with the exces, if any, peid to Borrower. If the Propernty
is atandoned by Borewer, of if Borower fails to respocd 1o Lender within 30 days from ke date notice is mailed by Lender >
Borrower that the inwrance carrier offers to sene a cliim fir imsurarce benefits, Lender is auhorized to cellect ard apply the insur-
ance proceeds at Lender’s cptien either 1o restiration er repair of the Property of to the sums secured by this Merigage.

Unless Lender and Borower otberwise agree in mriting. any swch applicetin of proceeds o prineipal dhall na extend of
p sipene the due date of the mrnthly inwullrents referred t5 in paragriphs 1asd 2 Lerenf or chinge the amvunt of such inwallments. 3
If under parazraph 18 hereof the Property is aquired by Lender. all right, dile ard interest of Borrower in and to any inurince 1
pobcks and in and to the procteds thered resuking from damage 1o the Property prive 10 the sake or 20quisition hall puss to Lender -‘ :
w3 the extent of the sums secured by this Matgige immedistely prior 1o soch <ale or 2cquisition.
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6. Parservamion avp MansTExaxce of Prozerry; LEasenoins; Coxposnntuns; Poaxxee User Devitoeyesys. Borronver
<hall keep the Property in good repair and shall pit commit waste <r permit impairment or deterionation of the Propernty and shall
comply with the provisicns of any Jeace if this Mintgage is <n 2 leebcH. If this Mirtz2ge is ¢n 2 unit in 2 condminium o 2
plicned ©sit devel:pment, Bomower shall paform 2l of Pomower’s oblimation under the decliration of covenants creating or g vem-
ing the cend minfam of phacsed usit develigment, the byliws ind resulatios of the ¢ nd minium ¢r plinoed unit devel pment. .
1o constituent docurments. If 2 cendeminfum er planned wait develgment rider & executed by Borruwer and recorded together
with this Mcnigage, the cuvenants and ageements of sch rider shull be incurperated int ard thall amend and supplement the cov-
- enants and agreemxnts of this Mentgage as if the rider were 2 part hereck.
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: 7. Protecnos oF Lexper's Securmiv. I Beruwer £ails to perform the covenants and agreements contained in this Mortgage,
: or if any acticn o proceeding is commenced which materially affects Lender’s interest in the Property, incheding, tut pot limited 1o,
cminent &ommain, insolvency, oode enforcement. o1 amangements or pr<eadings invehing a bankrupt o dexedent, then Lender 2t J
Lender's cpticn, upsn m Gce to Borrower, may make such appearances, disbune such sums and ke such athn 35 is necesary
preret Lender's interent, including. but not Emited to, disburerent of rezsomable o rer’s fees amd entry upn the Propeny to
rake repoirs. I Lender roquired mengage insurance as a aonditin of making the kan secured by this M-atzage. Berrower shall
rsv the premiums required to maintzin sech insurance in effect unul such time as the rquirement for such insurance rerminates
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